
75

JEL: F29
THE IMPACT OF GLOBALIZATION

ON TRANSFORMATIONAL PROCESSES IN UKRAINE

Nadiia Stezhko, Doctor of Economic Sciences, Associate Professor,

Department of International Economics,
University of the State Fiscal Service of Ukraine

Abstract: The research substantiates the impact of globalization processes on 
the processes of transformational changes in Ukraine at the present stage. It proves 
the historical manifestations of globalization to be mainly a system in which one of 
the following structural elements plays a dominant and synthesizing role: religion, 
culture, economy, society or politics, as it usually happens in the modern world.
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INTRODUCTION
The rise of Ukraine as an independent state takes place in the period of significant 

changes both in the Ukrainian society and in the system of international relations. 
The birth of new independent states, the occurrence and development of new centers 
of international interaction significantly affect the process of statecraft in Ukraine, 
which coincides with its gradual entry into the world community and the search for 
a place in the modern world.

For each specific national economy today, the main task is to achieve the most 
attractive positions in the world economy. Herewith an essential feature of the world 
economy is globalization, which is objective in the nature. History, current state and 
prospects of this phenomenon development shows the great dependence of the future 
of each country on the quality of solving the issue of its access to foreign markets.
Understanding the nature of globalization for Ukraine is a particularly topical issue, 
which is directly related to the need in implementing a long-term strategy for the 
country's development in the context of immense changes in the global economy.

MATERIALS AND METHODS
Gate (1998), Thurow (1996), Brzezinski (2004), Inglehart (1990), Fukuyama 

(1992) and others in their works have investigated most deeply the methodological 
problems of modern globalization processes. These studies mostly analyze the 
internal state of development that produce globalization and its consequences, and 
the most important are outline possible prospects for human development associated 
with the process of intensifying the formation of the information space and its value 
systems. The Roman Club has focused a great attention on this issue. Prominent 
economists of the Massachusetts Institute of Technology prepared the first reports at 
the Club's request. These are: the report The Limits to Growth, prepared by scientists 
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led by Meadows, the report Mankind at the Turning Point by Mesarovic and Pestel, 
the report Reshaping the International Order by Tinbergen, the report Beyond the Age
of Waste by Gabor, Colombo, King and Galli, the report Goals for Mankind by Laszlo.
Scientists sought to analyze the global problems of human survival in the future.

The aim of the research is to provide a scientific and theoretical substantiation of 
the essence of modern globalization processes and analysis of their influence on 
modern transformational processes in Ukraine.

RESULTS
Nowadays scholars, politicians, businesspersons, religious figures, journalists 

speak and debate on the globalization. Problems and perspectives of the modern human
civilization, which are intensively discussed on the cusp of the 21st century and the 
third millennium, are on an equal footing with issues of the science, technology, 
culture, lifestyle and to a great extent touch upon problems of economic globalization.
Scientists are united in the fact that global problems threaten humanity. According 
to Peccei (1981) and Reimers (1992), the man himself has created these problems, 
"all the starts and the ends are inside him".

The problems of globalization are associated mainly with the change in the spatial,
temporal and structural-logical connections surrounding a person. The human existence
and its thinking crosses the planetary cosmic coordinates, which are supplemented 
by coordinates of the time sense. Globalization is considered not only as a tendency 
designed for the future, but as a real fact of the present, a sign of a new phase of the 
coming civilization. The another important coordinate of globalization changes is a 
new filling of the human freedom content, rights of social ties. A general feature of 
these changes is the novelty of the self-determination processes of the person, caused 
by significant changes in technical and technological systems and in more unified 
ways of strengthening human freedom.

The processes of globalization of the world order, on the one hand, significantly 
activate the universal way of life optimizing methods, mechanisms and resources in 
all aspects of existence. Then the person rationally, coordinately and economically 
conforms relations with the society, its institutions, the state and the authorities.

At the same time, processes of globalization give rise to a number of contradictions,
in particular:

- Significant secularization of previous historical forms, content and ways of 
globalization. The expansion and domination of certain "universal" forms of religion 
accompanied this process. There was an intensive geographic development of the 
land, which led to the establishment of peculiar colonial globalism through the wars. 
It also caused formation of vast empires through a special factor of market relations 
formulated by the classical bourgeois era, and even through the same humanistic 
ideas of enlightenment. These ideas, on the one hand, rationalized reality, the very 
relationships, but on the other hand, what is important, globalized the very meaning 
of human existence, its freedom, right and mind. And these historical methods are 
subjected to constant secularization under the influence of neo-globalist processes in 
the modern world;
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- Contradictions between the general historical values of human culture and the 
values being formed by the modern civilization;

- Contradictions on the basis of combination or non-combination of various local 
civilizational processes;

- Contradictions between the global dynamism of social change and the stability 
of social, political, legal and economic systems;

- Contradictions between the possibility of mankind self-destruction and survival,
the genus preservation;

- Contradictions between the unification, the system "transparency" of human 
relations and the existing need for a guarantee of national security of any state, without
which this state turns into a myth.

Due to certain circumstances, the processes of globalization among the CIS states 
are the most noticeable in Ukraine. Ukraine continues to lose its position in the global
world ranking in terms of economic competitiveness. Thus, according to the Global 
Competitiveness Index, published by the World Economic Forum in 2016-2017, 
Ukraine ranked the 85th place among 138 countries worldwide by losing six positions 
within a year (ranking 79th position in the previous rating). Traditionally, Switzerland
and Singapore topped the rating. The ten most competitive countries, as in the 
previous survey, became the USA, the Netherlands, Germany, Sweden, the United 
Kingdom, Japan, Hong Kong and Finland.

In the rating of the poorest countries of the world, according to Bloomberg, Ukraine
was among the Top-10. Ukraine ranked the 7th position in the rating although experts 
note the improvement of the economic situation in the country. Unfortunately, the 
Global Competitiveness Index of Ukraine demonstrates that Ukraine is developing 
its competitiveness towards the poorest underdeveloped countries. Ukraine first of 
all needs to pay attention to the legislative bodies activity, state policy, since the main
problem remains the waste of state funds, state regulation, trust both to politicians 
and law enforcement agencies, bribes, corruption, organized crime, protection of 
property rights, intellectual in particular, delayed reforms.

In order to assess the degree of inclusion of individual countries in the process 
of globalization the most common KOF-index of globalization is used. It allows 
building a ranking of countries by the degree of involvement into the global flows.

As it is seen from the data provided in Figure 1, the general index of globalization 
in 2017 according to the KOF system for Ukraine was 70.24 (100 points is the 
maximum rating). Thus, Ukraine ranked as the 45th in the top list among 193 countries
of the world. Compared to 2016, the KOF index for Ukraine amounted to 70.71 and 
the rating position was 44. This decrease is primarily attributable to the slowing down
of structural reforms in key sectors of the economy and to political instability.

CONCLUSIONS
Thus, Ukraine, like other countries, is open to the processes of globalization, hence

experiencing the effects of destructive globalization manifestations. The researches 
have shown ambiguity and contradictory nature of the impact of globalization 
processes on Ukraine's economic development.
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Rating Country

1 Netherlands
2 Ireland
3 Belgium

4 Austria
5 Switzerland

6 Denmark
7 Sweden
8 Great�Britain
9 France
10 Hungary

45 Ukraine
193 Solomon�Islands

Figure 1: Rating of Ukraine among the world countries
due to the KOF globalization index for 2017

On the one hand, globalization provides new opportunities for economic 
development, and on the other hand, it threatens seriously. Therefore, ensuring the 
competitiveness of the national economy of Ukraine under current conditions of 
globalization is possible due to implementation of an effective innovation policy of 
the state. The main task of such a policy should ensure a balanced interaction of 
scientific, technical and production potential, to improve the activation mechanism 
of innovation activity of business entities, the dissemination of innovations in all 
fields of the economy.

Ukraine should be involved into the process of regulating the global problems of 
humankind, as the world community has entered a new stage of development as the 
formation of a new system of international relations that would be able to respond 
adequately to the new challenges of our time. Under conditions of globalization, there
is a decline in the role of the national state, the loss of its state identity and integrity. 
At one pole of the modern world economy, there are global leaders with the USA 
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supremacy. At the other end of the world economy, the majority of countries for 
which economic globalization manifests itself as qualitatively new developmental 
conditions that are virtually impossible to influence, but they must be taken into 
account. It is important to consider the scale and dynamics of the formation process 
of the global resource management system of the planet and the redistribution of 
world income, which is not equivalent. Successful resolution of all global humankind
issues in the process of globalization will depend on the efforts of all inhabitants of 
the Earth, on the culture, education and responsibility of everyone.
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