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Abstract: The main trends and factors of agrarian sector development worldwide 
has been considered in our article. Authors discuss the current state and issues of 
agrarian sector development. The dynamics of the world price indexes (WPI) and 
their variation for principal agricultural products has been analyzed. The structure 
of support for agribusiness in various countries have been described. Authors have 
analyzed the level of global competitiveness of agricultural enterprises and presented
proposals for strengthening their competitive position in the world markets of 
agricultural products.
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INTRODUCTION
In recent years, Ukrainian agricultural sector has become an integral part of the 

global food market which provided both benefits and risks. Their analysis and 
evaluation are important to develop measures on increasing competitiveness of 
agricultural products, to predict further development and to adapt native branch 
successfully into the global agricultural market.

The aim of the article is to study the current status and dynamics of the world 
agricultural market development and identify the quantitative and qualitative reserves
of its growth. The main tasks for our research are:

(1) consideration of the main trends and factors of the agrarian sector development 
worldwide;

(2) analysis of dynamics and WPI variation for principal agricultural products;
(3) analysis the level of global competitiveness of agricultural enterprises.

MATERIALS AND METHODS
Challenges and prospects of Ukrainian agro-industrial complex as a part of the 

world agriculture were investigated in the scientific papers of Andriychuk (2014), 
Heiets, Yurchyshyn, Borodina & Prokopa (2011), Ostashko (2018), Zinchuk (2016), 
et al. Their scientific results are fundamental and fragmental at the same time that 
proves the necessity to continue researches of the global integrative processes' 
influence on the native agricultural sector development.

Scientific works by Anderson & Valenzuela (2008), Fuglie (2015), Jat, Sahrawat 
& Kassam (2016) have been used in our research. Such scientific methods as analysis 
and synthesis, description and justification have been used in our research. Graphic 
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method is implemented for visualization of our results. Statistic data of FAOSTAT 
and World Bank were analyzed that allowed to make conclusions and develop offers.

RESULTS
Agro-industrial complex (AIC) is the branch combining different sectors focused 

on the agricultural raw materials production, their sale, as well as the production and 
sale of final agro-products in accordance with society's needs.

Nowadays, the world community has faced the problem of food security, which 
increase the necessity in the production rate of sufficient quality food to meet the 
growing needs of the global agricultural market. Thus, the main efforts directed to 
the elimination of tariff and non-tariff barriers in the international food trade should 
be done without interference with relatively stable prices to countries, as it requires 
supplement their production by imports. Under the current circumstances, it involves 
the formation a global food reserves to insure against of unexpected slowdowns or 
increases in prices due to the changes in the global environment, climate change and 
other risks. Along with this, analyzing the stocks of certain food types viz. grain 
crops, we can predict the price situation on the world agricultural markets and risks 
in the market conditions changes.

The main trend of the global agricultural market is a high price volatility for 
principal agricultural products that is due to both dynamic conjuncture changes of 
supply and demand and the difficult financial and economic processes in the global 
economy. The price volatility and their growth are two different phenomena, which 
are closely interrelated and affect human well-being and food security worldwide.

According to the report of the Committee of the Food and Agriculture 
Organization (FAO) of the United Nations (UN) and a group of high level experts 
on food security and nutrition, the problem of increasing food prices is characterized 
by their total volatility for agricultural products considering the fact that the period 
of high prices is over. It is a permanent problem of agricultural markets, which 
explains such phenomena as the price elasticity of demand and climatic changes that 
cause the supply reduction of agricultural products.

Since the beginning of 2017, there has been a steady decline in the average value 
of the complex food price index (FPI) calculated FAO. If in January, 2017 FPI was 
equal 174.6%, then in April, 2017 FPI fell to 168%. However, comparing to January, 
2016, FPI increased almost by 25.3 percentage points, and comparing to April, 2016 
by 15.2% respectively (Figure 1).

The indexes value in January-April, 2017 has declined significantly for major 
agricultural products, viz. price indicators of all commodities used in the calculation 
of the complex index (except of meat products) has decreased from 0.9 to 55.2%. 
World prices for vegetable oil and sugar have decreased significantly.

According to the food forecast of FAO UN, food markets are well balanced due 
to the positive trends in the high export opportunities and relatively stable world 
prices, especially for cereals in 2016-2017. At the same time, the global food market 
volume in future is expected to decline to six-year low, but it will stay above $ 1 
trillion in terms of value.
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Figure 1: Dynamics of indexes fluctuation in world prices
for principal agricultural products (2015-2017)

Source: FPI by product categories according to FAO UN

The agro-industrial integration as a trend of the agriculture development is well 
shown in industrialized countries, primarily in the US. To a lesser extent this process 
occurs in the developing countries, where along with general trends and forms of its 
manifestation, the specific features and forms associated with a considerable lag agro-
industrial sectors of newly independent countries and their economic dependence on 
the West appear. An important role is played by TNCs in most developing countries; 
they perform the function of integrators. This is due to many factors, including the 
fact that TNCs bring with them the forms and methods of operation that have developed
in states where they are based, creating their processing plants in developing countries.

An intensification of agricultural production in recent decades is continued to be 
determining factor in the extent of the gross grain output in the group of 
industrialized countries. Grain farms has essentially become an integral part of the 
agro-industrial complex, where an immediate agricultural production is closely 
integrated with processing, storage and final sale products, as well as providing 
farms with means of production. Intensive development of grain production in the 
world will prevail in the future, because only this way can lead to a softening the 
crisis in the food supply of the growing population.

But many developing countries still have archaic forms of farming and land use 
that postpone progressive agrarian reforms. Crop production in many countries (e.g. 
in African countries) still depends on weather conditions. Figure 2 shows the structure
of total support of agriculture for different countries on average over 2015-2017. A 
significant share of producer support for analyzed countries is characterized by 
superior to other types of subsidies. An exception to this list of countries is the US, 
where a significant proportion of its structure is the support of consumers, as well as 
Israel, where the expenditure on general services (GSSE) is a large part of it. In 
addition, these costs constitute an important share in South Africa, viz. about half 
the total support of agriculture.
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Figure 2: The structure of support for agribusiness in different countries
on average for 2015-2017 (in % of GDP)

Source: OECD (2017a), Producer and Consumer Support Estimates, OECD Agriculture Statistics

For most of the analyzed countries is characterized by a significant share of index 
of producer support (PSE) that is superior to other types of subsidies. An exception 
to this list of countries is the US, where a significant proportion of its structure is the 
support of consumers, as well as Israel, where the expenditure on General services 
(GSSE) is a large part of it. In addition, these costs constitute an important share in 
South Africa – about half the total support to agriculture (TSE).

CONCLUSIONS
The article examines the development of agro-industrial business in the world. 

Agriculture is a key sector in the development of human civilization and the growth 
of production of some agricultural products under conditions of increasing population
of the planet. Historical experience and international practice prove that the existence 
of highly developed and efficient agriculture is a key characteristic of an advanced 
economy, the country cannot be considered developed in the backward agricultural 
sector. With a significant increase in the grains gross output in industrialized 
countries in general and developing states continues to deepen disparity in grain 
business, the growing trade deficit between production and consumption in each of 
these groups of countries. Through the study of the dynamics of the global market, 
and price changes for agricultural commodities, we have identified the leaders of the 
world market of the agricultural sector.
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