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Abstract: Pluralism implies co-existence of many diverse 
properties and interests. As the well-known American economists, 
Nobelists Paul Samuelson and William Nordhaus note, even such 
economic giant as the United States is developing through mixed 
economy. It is a mixed economy. American economist Harry Rosen 
also notes that the economy of the United States is a mixed system. 
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INTRODUCTION 
In 1990, the paper "The Question of Borrowing Ideas in the Theory 

of Pluralism" has been published in Georgian journal of "Economist" 
(Kharitonashvili, 1990). In the past, there was still a lot of discussions 
about a universal welfare society (Erhard, 1976). But the discussion 
over the universal welfare turned out to be an ideological myth. Sharp 
economic polarization began in the countries of classical capitalism 
and in the former socialist countries. 

In such a situation, discussion on pluralism has become relevant 
again. In the modern civilized but still contradictory world it has not 
lost its relevance yet, and in the context of the modern pandemic the 
question has emerged with all its intensity. 

 
MATERIALS AND METHODS 

George Soros the head of the Soros Foundation notes that "In his 
Philosophy of History, Hegel discerned a disturbing historical pattern 
the crack and fall of civilizations owing to a morbid intensification of 
their own first principles". Further Soros writes, "I now fear that the 
untrammelled intensification of the laisses-faire capitalism and the 
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spread of market values into all areas of life is endangering our open 
and democratic society. The main enemy of the open society, I believe, 
is no longer the communist but capitalist threat" (Soros, 1997). 

George Soros refers to the idea of Karl Popper, provided in his book 
"Open Society and its Enemies". According to Hopper, "no one has a 
monopoly on the truth; different people have different interests, and 
there is a need for institutions that allow them to live together in peace. 
These institutions protect the rights of citizens and ensure freedom of 
choice and freedom of speech" [ibid]. As Soros notes, "the collapse of 
communism laid groundwork for a universal open society, but the 
Western democracies failed to rise to the occasion. The new regimes 
that are emerging in the former Soviet Union and the former 
Yugoslavia bear little resemblance to open societies. The Western 
alliance seems to have lost its sense of purpose, because it cannot 
define itself in terms of a Communist menace" [ibid]. Soros tries to 
prove that an open society is also "threatened from the opposite 
direction - from excessive individualism. Too much competition and 
too little cooperation can cause intolerable inequities and instability" 
[ibid]. 

"Insofar as there is a dominant belief in our society today, it is a 
belief in the magic of the marketplace. The doctrine of laisses-faire 
capitalism holds that the common good is best served by the 
uninhibited pursuit of self-interest. Unless it is tempted by the 
recognition of a common interest that ought to take precedence over 
particular interests, our present system – which, however imperfect, 
qualifies as an open society is liable to break down: the free-market 
regime that prevailed a hundred years ago was destroyed by the First 
World War. What used to be profession have turned into business. The 
cult of success has replaced a belief in principles. Society has lost its 
anchor" [ibid]. 

As in case of illness the main thing is to make a correct diagnosis, 
the same can be said in case of economy – when the economy is in 
crisis it is very important to make a correct diagnosis and to find a real 
solution for it. The crippled economy can be recovered only that way. 

Georgian thinker Niko Nikoladze pointed out that there are different 
means for the patient, by virtue of which the disease gradually retreats, 
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and with a good care and treatment the patient is saved and lives 
longer, the same way, there are different means for the economics that 
can be used in a difficult situation (Nikoladze, pp. 23-24). 

We cannot agree with the obsessive teaching of some modern 
politicians and economists about "pure capitalism". Attempts of using 
the classical model of capitalism should be considered as archaism. In 
the current situation progress and development can be achieved 
through the synthesis and development of various economic relations 
through pluralism. 

Pluralism (lat. pluralis – plural) is a philosophical position, 
according to which there are several or numerous principles or the 
forms of existence, the foundations and types of knowledge, which are 
interdependent but irreducible to the other. 

In modern political science, pluralism is a point of view, according 
to which a state can be transformed into a universal social democracy 
expressing collective principles of organized groups (economic 
unions, trade unions, joint stock companies, cooperatives, kibitzes, 
moshavs, corporations, ecclesiastical organizations, political parties, 
etc), but not the monopolistic corporations. Pluralistic democracy is 
the highest form of democracy. 

The economic basis of a pluralistic society should be the public 
property combination with the private property. Also, it requires the 
existence of different forms of corporate, municipal, trade union 
ownerships and their interests. 

The concept of a pluralistic economy was suggested by American 
economists E. Ginsberg, D. Hiestand, & B. Reubens (1965). They 
consider a three-sector model to be realistic, which includes 
organizations such as hospitals, universities, charities, etc, in addition 
to private and state-owned enterprises, i.e. institutions that cannot 
make a profit (Narr, 1969, pp. 34-35). 

The German neoliberals W. Eucken, & D. Erhard et al. (1971) have 
developed their own version of the theory of a pluralistic society: 
According to them, the development of capitalism includes three 
phases: 

1) class society of the 19th century; 
2) pluralistic society 
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3) formed society. 
In the present paper we focus on a pluralistic society. The first phase 

is still characterized by the existence of the antagonist classes and the 
class struggle. In the second phase the class society is replaced by 
pluralistic society or organized unions of "stable groups" consisting of 
enterprise organizations and trade unions struggling for distribution of 
national income. The economic basis of the pluralistic society is the 
social market economy, where the main goal of production is profit, 
and the market plays a critical role in economic life. According to 
neoliberals, the free social market economy or social market economy 
is neither capitalist nor socialist. This is the third way. They criticize 
capitalism referring it as a distorted form of market economy, and at 
the same time are against the socialist economy. They consider the 
social market economy to be the necessary condition for welfare of the 
whole society. 

 
RESULTS 

The leitmotiv of the laissez-faire (Marquis d'Argenson, J.C. de 
Gournay, & Le Gendre) is the same as the Adam Smith's theory of 
invisible hand. For the first tome the metaphor of "invisible hand" 
appeared in Adam Smith's "History of Astronomy". A. Smith speaks 
about the Jupiter's "invisible hand", which regulated the world and 
maintained order, coordinated the private and public interests. Further 
the expression "invisible hand" is found in The Theory of Moral 
Sentiments (1759). The metaphor "invisible hand" became popular in 
the second half of the 19th century (Kenneth Arrow, & James Tobbin). 
According to that principle, in market economy the impetus of each 
person is just private interests, which are eventually related to public 
interests. 

According to Adam Smith, "any individual endeavours to employ 
his capital so that to produce greatest value. He generally does not 
intend to promote the public interests, he intends only his own security 
and his own gain, and in that he is led by an invisible hand". As Adam 
Smith states, there is no other motivation for economic exchange in 
the market than personal interest (Todua, 2000, p. 91). 

The economists considered Adam Smith's policy of "invisible 
hand" to be the universal mechanism. They believed that it would play 
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the role of the law of universal gravitation in society. However, the 
concept of freedom in economics did not play the role of the law of 
universal gravitation in the development of society [ibid, p. 86]. 

The doctrine of "invisible hand" concerns the economies, where all 
markets are characterized by perfect competition. If monopolies 
dominate and there are some other imperfections, the effective means 
of "invisible hand" will disappear. As Adam Smith's "invisible hand" 
doctrine is no longer working, the government intervention is 
necessary (Samuelson, & Nordhaus, 1992, p. 86). 

Adam Smith's principle of "invisible hand" can be successfully 
replaced by Nash equilibrium called after the modern economist-
mathematician, winner of the Nobel (1994) and Abel (Mathematics) 
Prizes, John Nash. According to Nash equilibrium, the best strategy 
for the society is the one which implies that each member of the group 
takes into consideration not only his own self-interests but also the 
interests of the others. The profit of one actor depends not only on his 
activity but on the activity of the other actors. "Nash equilibrium is the 
situation in which economic actors interacting with one another each 
choose their best strategy given strategies that all the other actors have 
chosen" (Mankiw, 2007, p. 368). 

Nash equilibrium principle implies humanity, wisdom and insight 
that is necessary for having a buying power in a successful society, 
where the goods produced in the principle of "invisible hand" can be 
easily realized. 

 
DISCUSSION 

In pluralistic society, it is necessary to gradually change the 
economic conditions and the world view. The world will not be the 
same as it was hitherto. The intellect, new technologies, freedom, new 
relationships, creative work and team work will be paramount. 
Talented people will be (should be) in government. It will be most 
important for people to about their future. The education system will 
undergo significant changes, there will be a need for equality and 
justice, unity, solidarity, teamwork. 

In modern world the "successful" persons accumulate so much 
fortune that they do not know what to do with that. They are self-
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satisfied and proud of their wealth, but they do not understand that 
there is no good in that. Media often publishes information about the 
rich who have multi-million apartments, cottages, cars. In conditions 
of the current pandemic, 60 billionaires have been added to the Forbes 
list of billionaires. Some of them are even involved in the business of 
counterfeit vaccines selling them at high price to make more money. 
In general, greed for wealth is more typical for those who have lived a 
hard life. A famished person will never be satisfied. 

As Vazha-Pshavela (2012), the great Georgian poet writes, "a free 
person should behave so that not to cause harm to others, especially to 
the society. His action should be directed towards the well-being of the 
country. Otherwise his free action will be banditry, as each bandit acts 
freely only for personal benefit". 

Speaking about pandemic Pope Francis I. calls on people to keep 
their gaze fixed on the poor, especially during the Covid-19 pandemic. 
According to him, "Generosity that supports the weak, consoles the 
afflicted, relieves suffering and restores dignity to those stripped of it, 
is a condition for a fully human life" (Vatican News, 2020). 

One of the characteristic features of pluralism is generosity: the 
former President of Uruguay has turned down the pension from his 
time as a senator. He and his wife live in a modest house on the farm 
and grow flowers (BBC News, 2020). Similarly, the President of 
Finland walks the dogs in the street without his guards, and the 
President of Switzerland commutes to work by train. Germany exports 
18 million Mercedes a year, but the German Economy Minister rides 
a bicycle for the publicity. There are lots of examples of generosity in 
different countries of the world including Georgia, e.g. one of the 
bakeries distributes bread for free every once a while. Another bakery 
has such a price list: a loaf of bread 1.20 GEL (for those who do not 
have enough money 1 GEL). In pandemic conditions, some young 
people bought a sack of flour, baked and distributed bread for free. 
One of the pizza delivery drivers found a wallet with 600 GEL in it. 
He did his best to find the owner and returned it to him saying that he 
would rather earn a living by pizza delivery than spend someone else's 
money. On the other hand, some generous people helped him pay the 
tuition fee. There are lots of examples of such human action. 
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"Whatever is received is received according to the nature of the 
recipient" (Thomas Aquinas Quotes, 2020). Such is the highest level 
of mentality in pluralistic society! 

In pluralistic society diversified ownership and interests are 
necessary. In the system of ownership, the state and social ownership 
must co-exist that will be the sources of budget and the warrant of 
social security. 

Professor Mariana Mazzucato speaks about the role of the State in 
economy in her book "The Entrepreneurial State". In her further work 
"Mission-Oriented Innovation Policy" (2017), she continues discussion 
on the role that the State can play in economy and writes: "Public, 
private and third sector actors can work together in new ways to co-
create and shape the markets of the future. We can learn from practical 
policy experiences to foster a more coherent and cohesive framework 
across sectors, institutions and nations. Only in this way can 
investment led growth help address not only the growth problem but 
help solve the wicked 21st century challenges ahead" (Mazzucato, 
2017, p. 34). 

In pluralistic society it is necessary to introduce an effective 
distribution mechanism, i.e. progressive system of taxation that will 
provide distribution of wealth so that the rich will have as much as 
they need for their well-being and for implementation of important 
projects. Ultimately, they will reap a greater profit if the rest of their 
wealth will be distributed and consumed in the society. As the proverb 
says, "A good deed is never lost". According to Confucius, a Chinese 
philosopher and politician, "The superior man thinks always of virtue; 
the common humanity thinks of comfort". 

 
CONCLUSION 

The solution is in democratic centralism. In extreme situations 
(crisis, wars, pandemics) the economic role of the State increases. 
Georgian economist, Academician Vladimir Papava (2021) notes that 
"If we want to escape economic difficulties once and for all and 
become a developed society, the priority must be given to the science 
and education, which will create high-tech products. We need to 
develop such sectors of economy as industry and agriculture" (Papava, 
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2021). In pluralistic society, anyone both rich and poor should have 
their own space, their own means of subsistence. Anyone should have 
a chance to overcome hardship. Everyone in this country are striving 
for changes. There is nothing permanent – no position or influence is 
constant. Only good deeds remain forever. Pluralism is the human way 
of development for society – the formula of existence for humanity! 
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